COMMONWEALTE OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

AN INVESTIGATION INTO THE DIVERSIFICATION )

OF RURAL ELECTRIC COOPERATIVE CORPORATIONS) ADMINISTRATIVE
INTO THE SATELLITE-DELIVERED TELEVISION ) CASE NO. 326
PROGRAMING SERVICES )

O R D E R

On July 24, 1990, the Commission received a letter from Green
River Electric Corporation, on behalf of itself and the other
members of Kentucky Telecommunications, Inc. ("KTI"), requesting
that the Commission sStaff file testimony in prepared form prior to
the hearing scheduled on September 11, 1990,

The Commission, having considered the regquest and being
advised, hereby £finds that Staff should prefile testimony on the
issue of whether the investment in KTI should be accounted for by
use of the equity method of accounting. With respect to the
extent of access to the books and records of KTI, the Commission
finds that this is not a factual issue but rather one of
jurisdiction and policy. Therefore, any party may address this
issue in a brief to be filed subsequent to the evidentiary
hearing.

IT IS THEREFORE ORDERED that:

1. The Commission Staff shall file testimony in prepared
form no later than September 21, 1990 on the issue of the equity

method of accounting for the investment in KTI.



2. The hearing scheduled on September 11, 1990 be and it
hereby is reacheduled to October 10, 1990, at 10:00 a.m., Eastern
Daylight Time, in Hearing Room No. 1 of the Commission's offices

at 730 Schenkel Lane, Frankfort, Kentucky.

Done at Frankfort, Kentucky, this 23rd day of August, 1990.
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Executive Director



